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INDEPENDENT AUDITOR'S REPORT

To
The Members of
Gurgaon Sohna Highway Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Gurgaon Sohna Highway Private Limited
which comprises the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss (including
Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows for the
year then ended, and a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “Financial Statements.”

[ our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31. 2021, and profit, total
comprehensive income. the changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act. 2013 Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
there under. and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We helieve that the audit evidence we have obtained is
stufficient and appropriate (o provide a basis for our opinion

Information other the standalone financial statements and Auditor's report
thereon

The Company’s Board of Directors is responsible for the other information. The other information
obtained at the date of this auditor’s report is information included in the Annual report,[ but does
not include the financial statements and our auditor’s report thereon|

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so. consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.
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If. based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and those charged with governance for the
financial statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance, including
other comprehensive income. changes in equity and cash flows of the Company in accordance with
accounting principles generally accepted in India. including Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities: selection and application of appropriate implementation and
maintenance of accounting policies: making judgments and estimates that are reasonable and
prudent: and design. implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Dircctors are also responsible for overseeing the company's financial reporting
process.

Auditor's Responsibilities for the Audit of financial statement

Our objectives are Lo obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these standalone financial statements.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our qualified opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

s Obtain an understanding of the relevant internal financial controls relevant to audit in order to
design adequate audit procedures that are appropriate in the circumstances. Under section 143(i) of




the Act, we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and. based on the audit evidence obtained. whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our qualified opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the company to cease to
continue as a going concern.

» Evaluate the overall presentation. structure and content of the financial statements, including the
disclosures. and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that,
individually or in aggregate, makes it probable that the cconomic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the
results of our work: and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters. the planned
scope and timing of the audit and significant audit findings. including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the Annexure A statement on the matters specified in paragraph 3 and 4 of the Order, to the
extent applicable.

2. As required by Section 143(3) of the Act, we report that:

4) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss. and the Cash Flow Statement and the
statement of changes in equity dealt with by this Report are in agreement with the books of account.




d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Account) Rules, 2014.

e) On the basis of the written representations received from the directors as on 31st March, 2021,
taken on record by the Board of Directors, none of the directors is disqualified as on 31"March,2021,
from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the Internal Financial Control over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in "Annexure
Bll

@) With respect to the other matters to be included in the Auditors Report in accordance with the
requirements of Section 197(16) of the Act, as amended: The provisions of section 197 of the
companies Act are not applicable on the remuneration paid by the Company to its directors
henceforth there is no non compliance in remuneration paid to the directors.

With respect to the other matters to be included in the Auditor's Report in accordance with Rulell
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i) The Company does not have any pending litigations which would impact its financial position.

ii) The Company did not have any long-term contracts including derivative contracts for which there
are any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.L. Chhajed & Co. LLP
Chartered Accountants
egistration No.: 000709C/ C400277

Abhay Kumar Chhajed
Partner

Membership No.: 079662

UDIN: 21079662AAAAGDT7209

Date : May 08", 2021
Place: Bhopal



Annexure- A to the Independent Auditors® Report:

The Annexure referred to in paragraph 1| under "Report on Other Legal and Regulatory
Requirements' of our report of even date

ii.

v,

N

Viii,

a) The Company has maintained proper records showing full particulars. including quantitative details
and situation of fixed assets.

b) The Company has a regular programme of physical verification of its fixed assets, by which all fixed
assets are verified in a phased manner over a period of three years. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

¢) The title deeds of the immovable property are duly held in the name of the company.

The company had no inventory during and at the year end. Therefore, the reporting requirements of
paragraph 3(ii) of the Order are not applicable.

According to the information and explanations given to us, the Company has not granted any secured or
unsecured loans to companies, firms or other parties covered in the register maintained under section 189
of the Companies Act, 2013. Accordingly. the provisions of clauses 3 (iii) (a) & (b) of the order are not
applicable to the company and hence not commented upon.

According to the information and explanations given to us, as per section 185 of the Companies Act,
2013. no loan has been given, investments and no guarantee and security has been given attracting the
provisions of section 185 and 186 of the Act. Hence reporting requirements of paragraph 3(iv) of the
Order are not applicable.

In our opinion and according to the information and explanations given to us, the company has not
accepted deposits from public within the meaning of sections 73 to 76 of the Companies Act, 2013 and
the Companies (Acceptance of Deposits) Rules.

The company is not liable to maintain the Cost records as required to be maintained under section 148(1)
of the Companies Act 2013 hence the clause is not applicable.

i, (a) According to information and explanations given to us and our examination of records the company is

regular in depositing undisputed statutory dues including provident fund, employees' state insurance,
income-tax, goods and service tax and any other statutory dues to the appropriate authorities and no
undisputed amount is payables in respect of provident fund, income tax, goods and service tax, cess and
other material statutory dues which were arrear as on 31% March, 2021 for more than six months from
the date it became payable.

(b) According to information and explanations given to us there are no dues of income tax or sales tax or

service tax or duty of customs or duty of excise or value added tax have not been deposited on account
of any dispute.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to financial institutions, bank or debenture holders.

In our opinion and explanations given to us money raised by term loan has been applied by the company
for the purpose for which it was raised. The company has not raised money by way of Initial Public Offer
or further public offer (including debt instruments).

According to the information and explanations given to us, no fraud on or by the Company by its officers
and employees has been noticed or reported during the year.




Xi.

xil,

xiil,

X1V,

XV,

XVi.

The provisions of section 197of the Companies Act, 2013 is not applicable on the company hence the
clause of the order w.r.t. managerial remuneration is not applicable hence not been commented upon.

In our opinion the company is not a Nidhi Company. Therefore, maintenance of Net Owned Funds to
deposit in the ratio of 1:20 for meeting out liabilities by Nidhi Company is not applicable.

In our opinion and explanations given to us section 177 and 188 of Companies Act.2013 with regard to
transactions with related party and all details as per accounting standard have been disclosed in the
IFinancial Statements.

The company has not made an allotment of preferential shares and private placement of shares or
convertible debentures. Hence the reporting requirement of paragraph 3(xiv) is not applicable to the

company.
According to information and explanations given to us the company has not entered into any non-cash
transaction with the directors or person connected with him. the reporting requirement of paragraph 3(xv)
is not applicable to the company

In our opinion and information provided to us the company is not required to be registered under45-1A of

Reserve Bank of India Act, 1934,

For S.L. Chhajed & Co. LLP
Chartered Accountant

Abhay Kumar Chhajed
Partner

Membership No.: 079662
UDIN: 21079662AAAAGD7209

Date : May 08", 2021
Place: Bhopal



Annexure- B
TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 2(f) under "Report on Other Legal and Regulatory Requirements' of our
report of even date)

Report on the Internal Financial Control over Financial Reporting Under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013

We have audited the internal financial control over financial reporting of Gurgaon Sohna Highways Private
Limited as of 31 March, 2021 in conjunction with our audit of the Financial Statements of the Company for
the vear ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accounts of India. These responsibilities include the
design. implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient ¢onduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company’s internal financial control over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the Guidance Note) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting inclided obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditors' judgment. including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company:

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accoutering principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the
company: and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also. projections of any evaluation of the internal financial controls over
financial reporting to future period are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal finance controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31st March 2021, based on the
Internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For S.L. Chhajed & Co. LLP
Chartered Accountants

Abhay Kumar Chhajed
Partner

Membership No.: 079662
UDIN: 21079662AAAAGD7209

Date : May 08", 2021
Place: Bhopal



Gurgaon Sohna Highway Private Limited
(Wholly Owned Subsidiary of HG Infra Engineering Limited)

BALANCE SHEET as at 31-Mar-2021

(Currency: Indian Rupees in Million)

Particulars s A m

As at
31-Mar-2021

As at
31-Mar-2020

ASSETS
Non-Current Assets

Property, Plant and Equipment ) 3.18 3.34
Other Non-Current Financial Assets 4 1,996.07 920.19
Non-Current Tax Assets (Net) 5 48,33 3222
2,047 58 955.75
Current Assets
Financial Assets
(i) Trade Receivable 7 8.00 -
(il) Cash and Cash Equivalents 8 24.97 2.85
(i) Other Financial Assets 4 ~ 548.34 918.60
Other Current Assets 6 327.97 320.03
909.28 1,241.48
Total Assets 2,956.86 2,197.23
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital g 619.80 524.50
Other Equity 10 200.52 41.99
820.32 566.49
LIABILITIES
Non-Current Liabilities
Financial Liabilities
(i) Barrowings S 1,771.42 1,344.95
Deferred Tax Liabilities (Net) 14 428 5.00
1,7756.70 1,349 .95
Current Liabilities
Financial Liabilities
(1) Trade Payables 12
(a) Total outstanding dues of MSME B =
(b) Total outstanding dues other than (ii)(a) above 171.83 104,46
(i) Other Financial Liabilities 13 182.40 7.81
Other Current Liabilities 15 6.61 168.52
360.84 280.78
Total Equity and Liabilities 2,956.86 2,197.23

The notes referred above are an integral part of these financial statements

As per our report of even date attached

For S.L. Chhajed & Co. LLP For and on behalf of the Board of Directors

Charered Accountants Gurgaon Sohna Highway Private Limited

Fir Reg. No.000709C/C400277 CIN: U45400RJ2018PTC0B0833
o £
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Abhay Kumar Chhajed Harendra Singh Girish Pal Singh

Partner Managing Director Director

M.No.079662 DIN.00402458 DIN.00487476

Aok
Hitesh Parmuwal Balvinder Singh Guleri
Chief Financial Officer Company Secretary

Date. 08-May-2021 M.No. A44874

Place: Bhopal Place: Jaipur




Gurgaon Sohna Highway Private Limited

(Wholly Owned Subsidiary of HG Infra Engineering Limited)

STATEMENT OF PROFIT AND LOSS for the period ended 31-Mar-2021

(Currency: Indian Rupees in Million)

Particulars " Notes | FY 2020-21 | FY 2019-20 |
INCOME

Revenue from Operations 16 1,582.21 3,295.17
Total Income 1,682.21 3,295.17
EXPENSES

Civil Construction Costs 17 1,238.30 3,144 .29

Employee Benefits Expenses 18 9.68 6.61

Finance Costs 19 192.94 69.38

Depreciation 20 0.16 0.17

Other Expenses 21 23.04 28.13
Total Expenses 1,464.12 3,248.58
Profit Before Tax 118.09 46.59
Tax Expenses 22

Current Tax (3.48) 9.61

Deferred Tax (0.72) 4.96

(4.20) 14.57

Profit for the period 122.29 32.02
Other Comprehensive Income for the period (Net of Tax) - -
Total Comprehensive Income for the period 122.29 32.02
Earnings Per Share 30
(Nominal Value of Share Rs.10 Each)

Basic (Rs.) 2.18 0.90

Diluted (Rs.) 2.18 0.90

The notes referred above are an integral part of these financial statements

As per our report of even date attached

For S.L. Chhajed & Co. LLP
Chartered Accountants

For and on behalf of the Board of Directors

Gurgaon Sohna Highway Private Limited

Fir eg. No.000709C/C400277 3 “:
(}\X\M_Eﬁi C?\l\ ( . N-f? e . .

Abhay Kumar Chhajed
Partner
M.No.079662

Harendra Singh
£/ Managing Director
f DIN.00402458

L=

Hitesh Parmuwal

Chief Financial Officer
Date: 08-May-2021

Place: Bhopal

CIN: U45400RJ2018PTC060833
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Girish Pal Singh

Director
DIN.00487476
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Balvinder Singh Guleri
Company Secretary

M.No. A44874

Place: Jaipur



Gurgaon Sohna Highway Private Limited
(Whally Owned Subsidiary of HG Infra Engineering Limited)

STATEMENT OF CASH FLOWS for the period ended 31-Mar-2021
(Currency. Indian Rupees in Million)
Cash Flows from Operating Activities

Profit before tax 118.09 46 58
Adjustment for
Depreciation 018 017
Finance cosis 192.94 58.38
311.18 116.14
Waorking Capital Adjustments:
{Increase)/Decrease in other non-current financial assets {1,075.88) (920,19)
(Increase)/Decrease in other current financial assels 370.26 (660 64)
(Increase)/Dacrease in other current assets (7.94) (306.63)
{Increase)/Decrease in lrade recelvable {8.00) -
Increase/(Decrease) in trade payables 87.37 35,36
Increase/(Decrease) in other current financial labilities 24.90 2119
Increase/(Decrease) in other current liabilities {147.21) 13718
Cash Generated from Operating Activities {465.31) {1,577.59)
Income tax paid (net) (12.63) (45,26)
Net Cash Generated from/ (used in) Operating Activities (A) (477.94) (1,622.85)

Cash Flow from Investing Activities
Net Cash Generated from/ (used in) Investing Activities (B) - -

Cash Flow from Financing Activities

Finance Cost (207 64) (54 GH)

Proceeds from 1ssue of share capital 95,30 324,50

Proceeds from securities premium 36,24 .

Proceeds from long term borrowings 576.16 1,364,50

Proceeds from short term borrowings 137.08 75.49

(Repayment) of short lerm borrowings (137.08) {84.29)
Net Cash Generated from/ (used in} Financing Activities (C) 500.06 1,626.52
Met Increase in Cash and Cash Equivalents (A+B+C) 2212 2,67
Opening Balance Cash and Cash Equivalents 285 0.18
Balance Cash and Cash Equivalents at period end 24.97 2.85
Noles

1. The above Statement of Cash Flow has been prepared under the ‘Indireci Method' as sel out in Indian
Accounting Standard (Ind AS-7) "Statement of Cash Flows'
2. Cash and Cash Equivalents Comprises of:

Balance with Banks:

- Current Accounts 0.86 1.22
- Escrow Accounts 24.11 1.63
Cash and Cash Equivalents 24.97 2.85
Cash and Cash Equivalents in Statement of Cash Flow 24,97 2,85

Recanciliation of Cash Flows from Financial Activities (Ind AS-T)
Term

Particulars Finance Cost Total
Borrowings
Opening balance as on 04-Apr-2019 a.30 - §.80
Finance cost during the period - 69.38 69.38
Cash flows
Received 1,435.09 - 1,439.90
Repayment (84.29) - (84.29)
Finance cost paid - (54 BE) (54.68)
Non cash items
Non cash adjustments (19.55) - {19.55)
Closing Balance as on 31-Mar-2020 1,344,95 14.70 1,359.65
Opening balance as on 01-Apr-2020 1,344.95 14,70 1,359.65
Finance cost during the period - 192.94 192.94
Cash flows
Received 713.22 - 713.22
Repayment (137.08) - (137.06)
Finance cost paid - (207 B4) (207.64)

Non cash items
Non cash adjusiments = - -
Closing Balance as on 31-Mar-2021 1.921.11 - 1.921.11

As per our report of even date attached

.L. Chhajed & Co. LLP/ For and on behalf of the Board of Directors
gred Accountants Gurgaon Sohna Highway Private Limited
Hirg' Feg. No.0C0T09C/CA00277 CIN: U45400RJ201BPTCOB0833
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Harendra Singh Girish Pal Singh
Partner %] -0 Managing Director Director
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i Chief Financial Officer Company Secretary

Date 08-May-2021 M No. A44874

Place. Bhopal Place: Jaipur




Gurgaon Sohna Highway Private Limited
(Wholly Owned Subsidiary of HG Infra Engineering Limited)

STATEMENT OF CHANGES IN EQUITY

(Currency: Indian Rupees in Million)

A Equity Share Capita

Particitark  HERIF FmNR FiR B
At the commencement of the period 2,00,00,000 200.00
Changes in equity share capital during the year 3,24,50,000 324.50
Balance at end of the previous period 5,24,50,000 524.50
Changes in equity share capital during the year 95,30,000 95.30
Balance at end of the current period 6,19,80,000 619.80

B Other Equity

Particulars N A As at As at
31-Mar-2021 | 31-Mar-2020

Retained Earnings

Opening Balance 41.99 .97

Add: Profit for the period 122.29 32,02

Add: Comprehensive Income for the period = -
Total Retained Earnings 164.28 41.99

Securities Premium
Opening Balance 7

Add: Addition for the period 36.24 -
Total Securities Premium 36.24 -
Total Other Equity 200.52 41.99

As per our report of even date attached

For S.L. Chhajed & Co. LLP For and on behalf of the Board of Directors
red Accountants Gurgaon Sohna Highway Private Limited
Reg. No.000709C/C400277 CIN: U45400RJ2018PTC060833
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Abhay Kumar Chhajed Harendra Singh Girish Pal Singh

Partner Managing Director Director

M.No.079662 DIN.00402458 DIN.00487476
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Hitesh Parmuwal Balvinder Singl; Guleri

Chief Financial Officer Company Secretary

Date: 08-May-2021 M.No. A44874

Place: Bhopal Place: Jaipur




Gurgaon Sohna Highway Private Limited

(Wholly Owned Subsidiary of HG Infra Engineering Limited)

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2021

Corporate and General Information

Gurgaon Sohna Highway Private Limited (GSHPL-"The Company”) is a Private Limited Company registered under the Company Act
2013, Its registered office |s at 14, Panchwati Colony, Ratanada, Jodhpur (Rajasthan) -342001 India,

The Company is a Special Purpose Vehicle (SPV) promoted by HG Infra Engineering Limited (HGIEL) for implementing a road project
envisaging Six Laning and Strengthening of new NH-248A from existing 11.682 km to 24,400 km in the State of Haryana Package-2
{Design Ch km §.282 to km 22.000) under NHDP Phase IV on Hybrid Annuity Model (HAM).

These financial statements were authonzed to be issued by the board of directors on 08-May-2021.

Note 1: Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these standalone financial statements. These
policies have been consistently applied to all the years presented, unless otherwise stated.

A Basis of preparation
(i) Compliance with Ind AS
The financial statements of the Company comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 (the Act) read with Rule 4 of the Companies (Indian Accounting Standards)
Rules, 2015 and other relevant provisions of the Act.

(i1} Histonecal cost convention
The financial statements have been prepared on a historical cost basis, except for the following:

a) Cerlain financial assets and financial liabiliies measure at fair valug,

(i) New and amended standards adopted by the Company
The Company has applied the following amendments to standards for the first time for their annual reporting period
commencing April 1. 2020
o Definition of Material - amendmenis to Ind AS 1 and Ind AS 8
o Definition of 2 Business - amendments to Ind AS 103
o COVID-19 related concessions - amendments 1o Ind AS 118
o Interest Rate Benchmark Reform - amendments to Ind AS 109 and Ind AS 107
The amendments listed above did not have any impact on the amounts recognised in prior periods and are not expected to
significantly affect the current or future pericds.

Segment reporting

Operating seqgments are raparted in a manner consistent with the internal reporting provided (o he chief cperating decision maker
(CODM). The Managing Director of the Company has been identified as CODM and he assesses the financial performance and
position of the Company, and makes strategic decisions. Refer Note 36 for segment information.

Operating cycle
Assets and liabilities are classified as current If it is expected to realize or settle within 12 months after the balance sheet date.

B Revenue recognition
(i) Service concession arrangement
Revenue from contracts with customers Is recognised when control of goods or services are transferred to the customer at an
amount that reflects the consideration to which the company expects ta be entitled in exchange for those goods or services,
The company assesses promisas in the contract that are separate performance obligations to which partion of transaction price
is allocated.

Revenue is measured based on the transaction price as specified in the cantract with the customer, It excludes taxes or other
amounts collected from the customer in its capacity as an agent,

The company constructs the infrastructure (road) used to provide a public service and operates and maintains that
infrastructure for a specified period of time Under Appendix D 1o Ind AS 115- Revenue from contracts with Customers | this
arrangement |s accounted for based on the nature of the consideration, The intangible assets is used o the extent that the
campany receive the rights to charge the users of the public service. The financial assets is used when the company has an
uncanditional fight to receive cash or other financial assets from or at the direction of the grantor of construction services.

Design-Build-Operate-Transfer (DBOT) coniracts on hybrid annuily basis contain three streams of revenue- Construction
revenue , Financing income and Operation & Maintenance (O&M) income. The consiruction stream of DBOT revenues are
accounted for in the construction phase of DBOT, D&M income is reccgnised in the operating phase of DBOT, while finance
income income Is recognised over the concession period on the imputed interest method.

Revenue related to construction services provided under the service concession arrangement 1s recegnised based on stage of
completion of the work periormed The stage of completion s assessed by reference o input method i.e. cost incurred Hill date
in proportion to total estimated cost to complete the work

Revenue from operation and maintenance activities are recognised at an amount far which it has right to consideration (i.e.
right to invoice) from the customers that corresponds directly with the value of the performance completed to the date.
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nir - i
A contract asset is fhe right to consideration in exchange for goods or services transferred to the customer. If the Company
performs by transferring goods or services to & customer before the cusiomer pays consideration or before payment is due, a
contract asset is recognised for the earned consideration that is conditional.
Contract assets represent revenue recognized in excess of amounts billed and include unbilled receivables. Unbilled
receivables, which represent an unconditional right to payment subject only to the passage of time, are reclassified o accounts
receivable when they are billed under the terms of the contract.
Contract Balances - Contract Liabilities
A contract lability is the obligation lo transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is dug) from the customer. If a customer pays consideration before the Company
transfers goads of services to the customer, a contract liability is recognised when the payment is made, or the payment is due
(whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under the contract. Contract
liabilities represent amounts billed to clients in excess of revenue recognized to date and other advances received from
customers

Vanable con ration

The nature of the company's contracts gives rise to several types of variable consideration, including claims, unpriced change
orders, award and incentive fees, change in law, liquidated damages and penalties. The company recognizes revenue for
vanable consideration when it |s probable that a significant reversal in the amount of cumulative revenue recognized will not
sccur. The company estimates the amount of revenue 1o be recognized on variable consideration using the expected value

e the sum of a probability-weighted amount) or the most likely amount method, whichever is expected to better predict the
amount.

The Company's claim for extra work, incentives and escalation in rates relating to execution of contracts are recognized as

revenue in the year in which said claims are finally accepted by the clients. Claims under arbitration/ disputes are accounted as
income based on final award. Expenses on arbitration are accounted as incurred.

Before including any amount of vanable consideration in the transaction price, the Company considers whether the amount of
vanable consideration is constrained The Company determined that the estimates of variable consideration are not constrained
based on its historical experience, business forecast and the current sconomic conditions. In addition, the uncertainty on the
vanable consideration will be resolved within a short time frame

Revenues are shown net of Goods & Service Tax, applicable discounts and allowances.

(i) Interest income
Interest income |s recognised using effective interest rate (EIR) methad,

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected
life of the financial instrument to

- the gross carrying amount of the financial assets, or

- the amortised cos! of the financial habilities.

(i) Dividend income
Dividend income is recognized in the statement of profit and loss on the date that the Company’s right to receive payment is
established

(iv) Qther income

All other income is accounted on accrual basis when no significant uncertainty exist regarding the amount that will be received.

C Income tax
The income tax expense or credit for the penod is the tax payable on the current penod's taxable income based on the applicable
income tax rate adjusted by changes in deferred tax assels and liabilities attributable 1o temporary differences.
(I} Current income tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting penod,
Management periodically evaluates positions taken in tax retums with respect to siuations in which applicable tax regulation is
subject lo interpretation and considers whether it 1s probabie that a taxation authorily will accept an uncertain tax treatment. The
company measures Its tax balances either based on the most likely amount or the expected value depending on which method
provides a better pradiction of the resolution of the unceriainty.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to
settle on a net basis, or to realize the asset and settle the liability simultanecusly.

() Deferred tax (\
Deferred income tax is provided in full, using the liability method, on temporary differences ansing between the tax bases of
assets and liabilities and their carrying amounts in the financial statements.

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the
reporling period and are expected to apply when the related deferred income tax asset is realized or the deferred income tax
liability is setlied

Delerred tax assels are recognised for all deductible temporary differences and unused tax losses / tax credits only if it is
probable thal future taxable amounts will be available 1o utilise those lemporary differences.
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Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities
and when the deferred tax balances relate to the same taxation authority

Current and deferred tax is recognized in profit or loss, except to the extent that it relates to items recognized in other
comprehensive iIncome ar directly in equity. In this case, the tax is also recognized in other comprehensive iIncome or directly in
equity, raspectively

D Leases
Lease payments to be made under reasonably certain extension options are also included in the measurement of the liability. The
lease payments are discounted using the interest rate implicit in the lease If that rate cannot be readily determined, which is
generally the case for leases in the Company, the lessee's incremental borrowing rate is used, being the rate that the individual
lessee would have to pay to borrow the funds necessary to obtain an asset of similar value to the rignt-of-use asset in a similar
economic environment with  similar terms, secunty and conditions
To determing the incremental borrowing rate, the Company.
+ where possible, uses recent third-party financing received by the individual iessee as a starting point, adjusted to reflect changes
in financing conditions since third party financing was received,
+ uses a build-up approach that starts with a nisk-free interest rate adjusted for credit risk for leases held by Company, which does
not have recent third party financing, and makes adjustments specific to the lease, e.g. term. country, currency and security.
Lease payments are allocated between principal and finance cost, The finance cost is charged to profit or loss over the lease pernad
s0 @5 10 produce a constant periodic rate of inlerest on the remaining balance of the liability for each period.
Right-of-use assets are measured al cost comprising the following
« the amount of the initial measurement of lease liability
+ any lease payments made at or before the commencement date less any lease Incentives received
» any Initial direct costs, and
» restoration costs,
Right-of-use assets are generally depreciated over the shorier of the asset's useful life and the lease term on a straight-line basis.
Payments associated with shor-term leases of equipment and all leases of low-value assets are recognised on a straight-line basis
as an expense in profit or loss. Short-term leases are leases with a lease tarm of 12 months or less. Low-value assets comprise IT
aquipment and small items of office furniture

E Impairment of non-financial assets
Non-financial assets are tested for impairment whenever events or changes (n circumstances indicate that the carrying amount may
not be recoverable An impairment loss is recoghized for the amount by which the asset’s carrying amount exceeds its recoverable
amount The recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are
largely independent of the cash inflows from other assets or group of assets (cash-generating units). Non-financial assets that
suffered an impairment are reviewed for possible reversal of the impairment at the end of each reporting penod.

F Cash and cash equivalents
For the purpose of prasentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at
call with financial institutions, other shor-term highly liquid investments with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts,
Bank overdrafis are shown within borrowings in current liabilities in the balance sheet.

G Trade receivables
Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of business. Trade
recelvables are recognised initially at the amount of consideration that is unconditional unless they contain significant financing
components, when they are recognised at fair value The Company holds the trade receivables with the objective to collect the
contraciual cash flows and therefore measuras them subsequently at amortised cost using the effective interest method, less loss
allowance.

H Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of Q\
another entity

Financial assets and liabilities are recognized when the Company becomes a party to the contractual provisions of the instrument.

Financial Assets:

Classification

The Company classifies its financial assets in the following measurement categones:
{1} those measured at amortized cost. |

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash
flows,
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Initial recognition and measurement

Financial assets are recognized when the Compa.-;'w becomes a party to the contractual provisions of the instrument. Financial
assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through Statement of Profit
or Loss, transaction costs that are attributable to the acquisition of the financial asset. Transaction costs of financial assets carried
at faur value through profit or loss are expensed of in the Statement of Profit or Loss.

Subsequent measurement
After imtial recognition, financial assets are measured at
(1) amorized cost

Debt instruments
Subsequent measurement of debl instruments depends on the Company business mode! for managing the asset and the cash flow
characterstics of the asset. The Company classifies its dett instrument in only one category as below.

(i) Amortized Cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments
of principal and interest are measured at amortised cost. Interest income from these financial assets is included in finance
income using the effective interest rate method. Any gain or loss arising on derecognition is recognised directly in profit or loss
and presented in other gains / (lossas) Impalrment losses are presented as separate line item in the statement of profit and
loss.

Impairment of Financial Assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cosl.
The Impairment methodology applied depends on whether there has been a significant increase in credit risk. Note 28 details how
the company determines whether there has been a significant increase in credil risk

For trade receivables only, the Campany applies the simplified approach required by Ind AS 109, which requires expected lifetime
losses to be recognised from initial recognition of the receivables.

Derecognition of Financial Assets
A financial asset 1s derecognized only when,
(1) the Company has transferred the rights to receive cash flows from the financial asset or
{il) retains the contractual rights to receive the cash flows of the financial asset, bul assumes a contractual obligaticn to pay the
cash flows to one or more racipients

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of
ownership of the financial asset. In such cases, the financial assel i1s derecognized Where the entity has not transferred
substantially all nisks and rewards of ownership of the financial asset, the financial asset is not derecognized.

Where the entity nas neither transferrad a financial asset nor retains substantially all risks and rewards of ownership of the financial
asset. the financial asset is derecognized if the Company has not retained control of the financial asset. Where the Company retains
contral of the financial asset, the asset is continued to be recognized to the extent of continuing invelvement in the financial asset.

Income Recagnition

Interest intome

Interest income from financial assets at fair value through profit or loss is disclosed as interest income within other income. Interest
income on financial assets at amortised cost using the effective interest method is recognised in the statement of profit and loss as
part of other income.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of a financial asset except for
financial assets that subsequently become credit-impaired. For credit-impaired financial assets the effective interest rate is applied
to the net carrying amount of the financial asset (after daduction of the loss allowance).

Financial Liabilities:

Initial recognition and measurement

Financial liabilities are initially measured at its fair value plus or minus, in the case of a financial liability not at fair value through
profit or Ioss transaction costs that are directly attributable to the issuelongination of the financial hiability.

Subsequent Measurement =
Financial liabilities are classified as measured at amortized cost. Financial liabilities are subsequently measured at amortized cost k\
using the effective interest method. Interest expense and foreign exchange gains and losses are recognized in statement of profit

and loss, Any gain or loss on derecognition is also recognized in statement of profit and |08s.

Derecognition

A financial liability is derecognized when the obligation specified in the contract is discharged, cancelled or expires. The difference
petween the carrying amount of a financial liability that has been extinguished or fransferred to another party and the consideration
paid, including any non-cash assets transferred or liabilities assumed, is recognized in profit or loss as other gains/(losses).
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| Offsetting Financial Instruments
Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there is a legally enforceatle
right to offsel the recognized amounts and there is an intention to settle on a net basis or realize the asset and settle the liability
simultanzously, The legally enforceable right must not be contingent on future events and must be enforceable in the normal course
of business and in the avent of default, insolvency or bankruptcy of the Company or the counterparty.

J Property, plant and equipment

All items of property. plant and equipment are stated at historical cost less accumulated depreciation and impairment, Historical cost
includes expenditure that 1s directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount of recognized as a separale asset, 35 appropriate, only when it is
probable that tuture econamic benefits associated with the item will flow to the company and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate asset is derecognized when replaced. All ather repairs
and maintenance are charged to profit or loss during the reporting penod in which they are incurred.

Depreciation methods, rates and residual value

Depreciation |s provided on a pro-rata basis on the written down value (WDV)/ Straight Line Method (SLM) cver the estimated useful
lives of the assets. based on technical evaluation done by management's expert, which are higher than thase specified by Schedule
Il to the Comparies Act, 2013, in order to reflect the actual usage of the assets. The useful life, residual value and the depreciation
method are reviewed at least at each financial year end. If the expectations differ from previous estimates, the changes are
accounted for prospectively as a change in accounting estimate

The management estimates useful lives of the tangible fixed assets as follows
(i} Building 60 Years

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’'s carrying amount is greater than its
estimated recoverable amount

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss
within other gains/{losses)

K Trade and other payables
These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are
unpaid. The amounts are unsecured, Trade and other payables are presented as current habilities unless payment is not due within
12 months after the reporting period.

L Borrowings
Borrowings are initially recognized at fair value, net of transaction costs incurred, Borrowings are subsequently measured at
amortized cost, Any difference between the proceeds (net of fransaction costs) and the redemption amount is recognized in profit or
loss over the period of the borrowings using the effective interest method.
Barrawings are remaved from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired.
Borrowings are classified as current liabilities unless the Company has an unconditional right to defer seltlement of the liability for at
least 12 months after the reporting penod

M Provisions and contingent liabilities
Provisions
Provisions are recognised when Company has a present legal or constructive abligation as a result of past events, itis probable that
an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not
recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present valug is a pre-tax rate thal reflects
current market assessments of the time value of money and the risks specific to the liability. The increase in the provision due 1o the
passage ol ime 15 recognized as interest expense

Contingent liabilities

Contingent liabilites are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the contral of the
Company. or a present obligation that arises from past events where it is either nat probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount cannot be made

N Insurance claims
Insurance claims are accounted for on the basis of claims admitted / expected 1o be admitted and to the extent that the amaunt
recaverable can be measured reliably and it is reasdnable to expect ultimate collection.

O Claims

Claims against the Company not acknowledged as debls are disclosed under contingent liaoilities. Claims made by the company
are recognised as and when the same (s approved by the respective authorities with whom the claim is lodged
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P

Employee Benefits

Contributions to defined contribution plans are recognised as expense on accrual basis when employees have rendered services
and as when the contnbutions are due.

Past service costs are recognised in the statement of profit and loss on the earlier of:

+ The date of the plan amendment or curtaiiment;

« The date that the Company recognises related restructuring costs.

Net interest is calculated by applying the discount rate to the net defined benefit applying the discount rate to the net defined benefit
liability or asset. The Campany recognises the following changes in the net defined benefit obligation under the head ‘employee
benefit expense’ in the statement of profit and loss

» Service costs comprising current service costs, past service costs, gains and losses on curtailments and nonroutine settlements;

» Net interest expense or income,

Contributed equity

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown in
statement of profit and loss.

Dividends
Provision s made for the amount of any dividend declared, being appropriately authonsed and no longer at the discretion of the
entity, on or before the end of the reporting period but not distributed at the end of the reporting perniod.

Earnings per share
(1) Basic earnings per shar
Basic gamings per share is calculated by dividing:
a) The profit attributable to owners of the company
b} By the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity
shares issued dunng the year

(i) Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

a) the after income lax effect of interest and other financing costs associated with dilutive potential equity shares, and

b) the weighted average number of additional eguity shares that would have been outstanding assuming the conversion of all
dilutive potential equity shares.

Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off {o the nearest million as per the requirement of
Schedule Il uniess atherwise stated

Note 2: Critical estimates and judgements

Praparation of the financial statements requires use of accounting estimates which, by definition, will seldom eqgual the actual results.
Managament also needs 1o exercise judgement in applying the Company's accounting policies. This note provides an overview of the
areas that involved a higher degree of judgements or complexity, and of items which are more likely to be materially adjusted due to
estimates and assumptions turning out to be different than those originally assessed. Detailed information about each of these estimates
and |udgements (s included in relevant notes together with information about the basis of calculation for each affected line item in the
financial statements,

]

()

)y

The areas involving critical estimates or jJudgements are

Estimation of useful life of Property, plant and equipnent

The company estimates the useful life of the Property, plant and equipment as mentioned in Note 1(J) above, which is based on the
expected technical obsolescence of such assets. However, the actual useful life may be shorter or longer than the life estimated,
depending on technical innovations and competitor actions.

Estimation of fair value of level 3 financial instruments

The fair value of financial instruments that are not traded in an active market is determined using valuation technigues, The
Company uses its judgement to select a vanety of methods and make assumptions that are mainly based on market conditions
exisling at the end of each reparting penod Refer note 25 on far value measurements where the assumptions and methods to
perfarm the same are stated

Revenue recognition

The Company uses the percentage of completion method using the input (cost expended) method to measure progress towards
completion in respect of fixed price contracts. Percentage of completion method accounting relies on estimates of total expected
contract revenue and costs. This method Is followed when reasonably dependable estimates of the revenues and costs applicable
to various elements of the contract can be made Because the financial reporting of these contracts depends on estimates that are
assessed cantinually during the term of these contracts, recognized revenue and profil are subject to revisions as the contract
progresses o completion. When estimates indicate that a loss will be incurred, the loss is provided for in the period in which the
loss bacomes probable.

The Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising
that are beyond the control of the Company. Such changes are reflected in the financial statements in the period in which changes
are made and, If matenal, their effects are disclosed in the notes to the financial statements.
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(Currency: Indian Rupees in Million)

3 Property, Plant and Equipment
Particulars
GROSS CARRYING AMOUNT

Buildings

Qpening Gross Carrying Amount as at 01-Apr-2019 i =
Additions 3.52 3,52
Closing gross carrying amount 3.52 3.52
ACCUMULATED DEPRECIATION

Opening Accumulated Depreciation - -
Depreciation charge during the period 0.18 0.18
Closing Accumulated Depreciation 0.18 0.18
Net Carrying Amount as on 31-Mar-2020 \ 3.34 3.34
GROSS CARRYING AMOUNT

Opening Gross Carrying Amount as at 1-Apr-2020 3.52 3.52
Additions . »
Closing gross carrying amount 3.52 3.52
ACCUMULATED DEPRECIATION

Opening Accumulated Depreciation 0.18 0.18
Depreciation charge during the period 0,16 0.16
Closing Accumulated Depreciation 0.34 0.34
Net Carrying Amount as on 31-Mar-2021 3.18 3.18

The carrying amounts of all the assets has pledged as secunty for current and non-current borrowings.

4 Other Financial Assets

As at t As at

Particulars 31-Mar-2021 | 31-Mar-2020

Non-Current

Grant & Annuity receivable from NHAI 1,996.07 920.19
Total Non-Current Financial Assets 1,996.07 920.19
Current

Grant & Annuity receivable from NHAI 548.30 918.44

Deposits & Advances 0.04 0.18
Total Current Financial Assets . 548.24 918.60

5 MNon-Current Tax Assets and Current Tax Liabilities (Net)

As at As at
| 31-Mar-2021 | 31-Mar-2020
Advance lax and TDS assets 50.92 41.21
Provision for tax (2.59) {8.99)
Total Non-Current Tax Assets and (Current Tax Liabilities) (Net) 48.33 32.22

Particulars

6 Other Assets

Particulars [ Asat As at
- 1 31-Mar-2021 | 31-Mar-2020
Current
Mabilisation/ Matenal advance given 1o HG Infra Engineenng Limited (Holding Company) 33.41 72.38
Prepaid expenses 2562 1,22
Balance with government authorities
GST cash credit 11.82 41.50
GST input credit 257.12 204.83 |
Total Other Current Assets 327.97 320.03

7 Trade Receivable

As at | As at

eV 31-Mar-2021 | 31-Mar-2020

Trade Receivable
Unsecured, considered good 8.00 s %

Total 8.00 =

8 Cashand Cash Equivalents

[ A At Ag At

ghrticulacs CSel ' o ] | 31:Mar-2021 | 31-Mar.2020
Balances with Banks
In current accounts 0.88 1.22
In escrow accounts 24.11 1.63

Total 24.97 2.85
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|

9 Equity Share Capital

| As at | As at

fatiiculace | 31-Mar-2021 | 31-Mar-2020

Authorised

6,62 50,000 Equity Shares of Rs.10 each (5.00.00 000 as at 31-Mar-2020) 662.50 600.00
Issued, Subscribed and Paid Up

6,19.80.000 Equity Shares of Rs.10 each {5 24 50 000 as at 31-Mar-2020) 519.80 524.50
Total 619.80 524.50

Movement of Equity Share Capital outstanding at the beginning and at the end of the period

Particulars ! As at 31-Mar-2021 | As at 31-Mar-2020
3 INos of Shares! ' Amount  |Nosof Shares| Amot

At the commencement of the period 5,24,50,000 52450 20000000 200.00

Add Issued during the period 95,30,000 85.30  3,24,50,000 324.50
At the end of the period 6,19,80,000 619,80  5,24,50,000 524,50

Particulars of Shareholders holding more than §% Equity Shares in the Compan
Particulars - Asatd:Mar-2021 [ As:
Nos of Shares, % of Total |MNos of She

Equity shares of Rs.10 each fully paid up held by
HG Infra Engineering Limited (Holding Company) 6,19,79,999 100% 5,24,49,999 100%

Terms & Rights attached to Equity Shares:

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and
share in the Company's residual assets. The equity shares are entifled to receive dividend as declared from time to time.
The voting rights of an equity shareholder on a poll (not on show of hands) are in proportion to its share of the paid up
equity capital of the Company. Voting nghts cannot be exercised in respect of shares on which any call or other sums
presently payable have not been paid

Failure to pay any amount called up on shares may lead to forfeiture of the shares.

On winding up of the Company the holders of equity shares will be entitled to receive the residual assets of the
Company remaining after distribution of all preferential amounts in proportion to the number of equity shares held.

As per the records of the company. including its registers of shareholders/ member and other declaration received from
shareholders regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of
shares.

10 Other Equity

| As at As at
| 31-Mar-2021 | 31-Mar-2020

Retained Earnings

Opening Balance 41,99 9.97

Add: Profit for the period 122.29 32.02

Add: Comprehensive Income for the peried - -
Total Retained Earnings 164.28 41.99

Securities Premium
Opening Balance g >

Add: Addition for the period 36.24 -
Total Securities Premium 36.24 -
Total Other Equity 200.52 41,99

11 Borrowings

Particulars [FEivAsat | As at
i ' e { 31-Mar-2021 | 31-Mar-2020
Non Current Borrowings

Secured
Tarm loan from banks & financial institutions 1,782 81 1,364 .50
Unamaorhsed borrowing cost* {18.389) {18.55)
Total Non-Current Borrowings 1,771.42 1,344 95

* The balance of amorfised processing fess effect has been given

Security for Term Loan:

{i) A first charge on all the Borrower's tangible assets (present and future), intangible assets excluding project assets.

(1) A first charge on all the Borrower's intangible assats.

(i} A first charge over all the bank accounts of the Borrower.

(v} A first charge or assignment by way of craation of secured interest over the rights. title, interest, benefits, claims and
demands whatsoever of the borrower in to and under the project documents, approvals, letter of credit, guarantees,
insurance contracts

(v) Corporate guarantas of promotars

(vi) Personal guarantees of personal guarantors.

{uity Assignmeant of unsecred sharehalder [nan/ financial assistance/ funds infused by the H‘E‘EBI“\
(win) Pledge of 51% of gach of the instruments (100% for debentures)




Gurgaon Sohna Highway Private Limited
(Wholly Owned Subsidiary of HG Infra Engineening Limited)

NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2021

{Currency Indian Rupees in Million)

Terms of Repayment:

Loan will be repaid in 26 unegual half yearly instalments in accordance with the Amartisation Schedule set forth in
Schedule IV of the Loan Agreement post the moratorium period after COD. Repayment will start from Jan-2022,

Terms of Unsecured Loan:

Loan received from holding company is interest free and repayable on demand.

12 Trade Payable

As at As at
31-Mar-2021 | 31-Mar-2020
Current
(a) Total outstanding dues of micro, small and medium enterprises (refer note below) - -
{b) Total outstanding dues of creditors other than micro, small and medium enterprises 68.83 1.48
(¢) Retention Payable 103.00 103.00
Total Current Trade Payable 171.83 104.46

The disclosure in respect of the amount payable to enterprises which have provided goods and services to the Company
and which gualify under the definition of micro and small enterprises, as defined under Micro, Small and Medium
Enterprises Development Act, 2006 has been made in the financial statement as at 31-Mar-2021 based on the
information received and available with the Company. On the basis of such information, no interest is payable to any
micra, small and medium enterprises Auditors have relied upon the information provided by the Company.

The Company's exposure to currency and liquidity risks related to trade payable is disclosed in Note 26

Of the above, trade payable to related parties are as below-

Particulars As at | As at

| 34-Mar-2021 | 31-Mar-2020
Trade payable to related parties 171.83 104 46
Total 171.83 104.46

13 Other Financial Liabilities

Parliculars | A%t AL
"31-Mar-2021 1 31-Mar-2020

Current

Current maturities of long term borrowings 149 69 -

Employee related liabilities | 0.87 0.55

Other payables 32 04 7.26

Total Other Current Financial Liabilities 182.40 7.81

14 Deferred Tax Liabilities and (Assets)
A Deferred tax liabilities and (assets) at period end

FY 2019-20

Deterred tax liability

Temporary difference of loan processing fees amortisation 463 4.92

Depreciation as per books vs income tax 0.1 0.08
4.74 5.00

Deferred tax assets

Temporary difference of preliminary expenses (0.46) -
(0.46) -

Net Deferred Tax (Assets)/ Liabilities 4,28 5.00

B Movement in temporary differences:

| {

iBaIance as at| Recognised | Recognised

start of the in P&L during|in OCI during
period the period’ | the pericd

I Balance as at
31-Mar-2021

Deferred tax liabilities

Temporary difference of loan processing fees amortisation 4,92 (0.29) - 4.63
Depreciation as per books vs income tax ! 0.08 0.03 - 0.1
5.00 (0.26) - 4.74
Deferred tax assets
Temporary difference of preliminary expenses A e (048} - (0.46) A
: (0.46) - (0.46) ‘\-'
Net Deferred Tax (Assets)/ Liabilities 5.00 (0.72) - 4.28

15 Other Liabilities

Particulars | A% : L8
S 31-Mar-2021 | 31-Mar-2020

Current

Advance from cuslomers - 140 47

Interest accrued on client advance - 14 70

Statutory Liabilities 661 13,35

Total Other Current Liabilities 6.61 168.52
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NOTES TO THE FINANCIAL STATEMENTS for the period ended 31-Mar-2021
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16

17

18

18

20

Revenue from Operations

Particulars Sy | | FY 2020-21 FY 2019-20
Civil construction revenue 1,247.22 2,962.07
Utility work revenue 226,61 298.00
Finance income 108.38 35.10
Total 1,582.21 3,295.17

{a) Disaggregated Revenue Information
Having regard to the nature of contract with customer, there is only one type of category of revenue; hence
disclosure of disaggregation of revenue 1s not given.

(b) Receivable under Concession Arrangement and Contract Balances

The company classifies the right to consideration in exchange for deliverables as either receivable or unbilled
revenue. A receivable is a right to consideration that is unconditional upon passage of time. Revenue for such
services is recognized as related services are performed. Revenue in excess of hillings is recorded as unbilled
revenue and is classified as financial asset for those cases as right to consideration is unconditional upon passage
of time. Invoicing to the customer is based on milestone as defined in the contract.

(c) The Transaction Price allocated to the remaining performance obligations (unsatisfied or partially
unsatisfied) as at 31st March 2021 are as follows:

The aggregate value of performance obligations that are completely or partially unsatisfied as at 31st March 2021
is Rs,1784.85 Mn. Out of this, the Company expect to recognize revenue around Rs. 1784 85 Mn in next year.

(d) Reconciliation of the amount of revenue recognized in the Statement of Profit and Loss with contract price has
not provided as there is no adjustment made with respact to contract price

Civil Construction Costs

Civil subcontract charges 1,011.69 2,845.4%
Utility work subcontract expenses 226.61 298.83
Total 1,238.30 3,144.29
Employee Benefits Expenses

Salary. wages and bonus 9.68 6.61
Total 9.68 6.61
* Contribution to defined benefit plan is Rs 0.12 Mn (PY Rs.0.11 Mn)

Finance Costs I

Interest on borrowings ATCBE 44,02
Interest on client advance 7.20 14,70
Other barrowing cost 7.91 10.66
Total 192.94 69,38
Depreciation

Depreciation & Amortisation 0.16 0.17

Total 0.16 0.17
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Other Expenses
Particulars

FY 2020-21 | FY 2019-20

Insurance expenses 3.91 4.58
Legal and professional charges 2.27 10.47
Miscellaneous expenses 1.39 5.98
Independent engineers fees 16.27 6.89
Payment to auditars (refer note below) 0.20 0.21
Total 23.04 28.13
Payment to Auditors

Statutory audit fees 0.10 0.11
Tax audit fees 0.10 0.10
Total 0.20 0.21

Disclosure Pursuant to Ind AS-12 (Income Tax)
Income Tax (Income)/ Expenses Recognised in the Statement of Profit and Loss

Particulars EY 2020-21 | FY 2019-20
Current tax

Current tax on profit for the year 2.58 4.06
Adjustment for current lax of prior period (6.07) 555
Deferred tax

Origination and reversal of temporary differences (Refer note 14) (0.72) 4.96
Income tax expenses recognised in statement of profit and loss (4.20) 14.57

Reconciliation of effective tax rate
Particulars. i FY 2020-21 | FY 2019-20
Profit before tax | 118.09 46.59

Income tax expenses calculated @ 25.17% (PY @ 25.17%) 29.72 11.73
Adjustment for current tax of prior period (6.07) 5.55
Effect of disallowed deduction under Income Tax Act (27.85) (2.71)

Tax Expenses (4.20) 14.57
Pursuant to The Taxation Laws (Amendment) Ordinance 2019, tax rates have changed with effect from the
assessment year beginning from 1st April, 2020 and accordingly, the company has opled for reduced rates
prescribed under section 115 BAA of the Income tax Act. Consequent to this, the Company has recognised
provision for taxation at the rate prescribed in the said Section.
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23 Related Party Transactions
A Related Parties with whom the Company had transactions during the period
(a) Holding Company:
HG Infra Engineering Limited
(b) Key Management Personnel (KMP):
Mr Harendra Singh - Managing Director
Mr Ginsh Pal Singh - Director
Mr Onkar Singh - Director
Mr Hitesh Parmuwal - Chief Financial Officer
Mr Balvinder Singh Guleri - Company Secretary
Mr Navneet Singh Choudhary - General Manager Admin
Mr Hodal Singh - Relative of Director
Mr Vijendra Singh - Relative of Director

B Related Party Transactions with Holding Company and KMPs

The terms and conditions of the transactions with key management personnel and their related parties were no
more favourable than those available, or those which might reascnably be expected to be available, in respect of
similar transactions with non-key management personnel related entities on an arm's length basis.

The aggregate value of the Ceompany's transactions and outstanding balances relating to key management
personnel and entities aver which they have control or significant influence is as follows:

Transaction with related party:

A Amount AmoLnt
Nature of Transaction ;

| FY 2020.21 | FY 2019-20

Loan Received

{1} HG Infra Engineering Limited 137.08 75.48
Loan Repaid

{1) HG Infra Engineering Limited 137.06 84.19

(i) Harendra Singh - 0.10
Share Capital Issued

(1) HG Infra Engineering Limited 95.30 324.50
Securities Premium

(1) HG Infra Engineering Limited 36.24 -
Civil Construction Costs (Net of taxes)

(i) HG Infra Engineening Limited 1,254.16 3,128.62
Mobilisation/ Material Advance Paid (Gross)

{i) HC Infra Engineering Limited 140.00 515,00
Mobilisation/ Material Advance Recovered (Gross) ¢ :

(i) HG Infra Engineering Limited 178.97 44262
Rent Paid

(1) Hodal Singh 0.10 0.07
Guarantee Commission (Net of taxed)

(i} HG Infra Engineering Limited 28.79 -
Sitting Fees

(i) Mr Girish Pal Singh 0.09 0.13

(i) Mr Onkar Singh | 0.10 0.12
Short Term Employee Benefits

(1) Mr Hitesh Parmuwal 2.53 2.36

(il) Mr Balvinder Singh Guleri 0.39 0.32

(i) Mr Navneet Singh Choudhary 2.04 0.561
Guarantees given! (returned)

(i) HG Infra Engineering Limited (Performance Guarantee) - (303.00)

Outstanding balances:

As at i As at

Nature of Transaction 31-Mar-2021 | 31-Mar-2020

Trade Payable

(1} HG Infra Engineering Limited 171.83 104.46
Mobilisation/ Material Advance (Gross)

(1) HG Infra Engineering Limitad 3341 72,38
Other Payable

(1) HG Infra Engineering Limited 31.81 -
Short Term Employee Benefits Payable

(i) Mr Hitesh Parmuwal 018 0.14

(11) Mr Balvinder Singh Gulen 0.03 0.02

(i) Mr Navneet Singh Choudhary 0.16 0.20
Sitting Fees Payable

(i) Mr Girish Pal Singh - 0.02

(it} Mr Onkar Singh - 0.02
Guarantees given on behalf of Company

(1) HG Inira Engimesring Limited (Carporate Guarantes) 2,878,860 287860

() Mr Harendra Singh (Personal Guarantee)
(iir) Mr Vijendra Singh (Personal Guarantee)
(iv) Mr Ginsh Pal Singh (Personal Guarantee)
Nate- No amount pertaining to related parties have been

2,676.60 2,878.80

during the period (PY Nil]
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24 Disclosure pursuant to Para 6 of appendix U of Ind AS 115 for Service Concession Agreaments

iption of the

Nature of Entity Arrangament

Sianificant Teems of the Arrangement

Gurgaon Sohna Highway Private Limited The Compsny s formed as @ Period of Concession: 20193038
special puipose vehicls (SPY) to Remunaration: 40% during consiruction perind and halsnce G0% in bisnnual annuity in|

implgmenting & foad  project 15 years as per concession agreement

enmagng B Laning  and) grani fram ion grantor: to |
swengihening of new NH-248A Infrastsucture return at the end of concession period: Yes |
from exisling km 11,682 10 ex8lng jnvestment and fenewal N |
ki 24400 in the Siate of HAYANS R oricing dates: o =

Packaga-2 (Deaign Ch km B 282 Basis upon which re-pricing or i d- MA

fes km 27.000) under NHDP Phase

PN
IV an Hybnd Asnuity Model (HAM) ;?gium E::::h Vo granietig
in state of Haryana which shall oe : = =
party nancsd by e Adjusted BPC. 85322 Ciore
concessionaire who snall recaver O8M Paymant: 3 Groce: par yoar
ity invesimant and cests throagh Benus: 1 200 achieved on or mane than 3 {thty) days pror b the 3200, conus will be
annuly  payments Tama  caw saunl ta 0 S% {Zare paint fiva par cont) of B0 % (Sivty por cant) of the BFC far the first k' |
poymeni o be made by he |1 deys Dy wivch GO0 snsll precede the SCO0 and therealber (he soid bonus shall be
Buthority, In accordance with the =aitiddted on the pro-1aia basis for sach day peeceding the said 30 (niry) days pediod.

ieemE ang ity st Torth in T i Dalaull made as specified in CA axcept caused by larce mizasure avent, by
1his ConcassIon Agreament anterad CoNCERsionaite not cured in 60 days and by auihority not cured in 90 days, contract will be
inta lerminated

25 Fair Value Measurements
A Accounting Classification and Fair Values

Fair Value
i

3 " - i t 1F 2 Level? | _-! ovelk)
I-amvf.uta:.!. | | Toral | Brick in & :;:-:mr.:-
Marke! d i

As At 31-Mar-2020
Cash and cash equivalents 285 2.85 2.85 2.85
Other financial assets 1,638.79 1,638.79 1,838.79 1.838.79
Total Financial Assets - = 1,841.64 1,841.64 - - 1,841.684 1.841.64
Borrowings-Banks 1.344.95 1.344.85 1,364,550 1.35_4.50
Trade payable 104,46 104.46 104.48 104,46
Other financial habilities . E fidir " i) 7.81 7.81 781 7.81
Total Financial Liabilities - - 1,457.22 1,457.22 - - 1.476.77 1,476.77
ﬁ! ﬂi ;!.M’I.zﬂzl

Cash and cash equivalents 24.97 24.97 2497 24.97
Cthet financial assels 254441 2,544.41 2,544 41 2,544.41
Total Financial Assets - - 2,562,398 2,569,938 - - 2,569.38 2.569.38
Barrowings-Banks _ 17742 172 178981 1,789.81
Trade payable { 171.83 171.83 171.83 171.83
Otner fimancial liabilties == 18240 182,40 182.40 182.40
Total Financial Liabilities - - 212585  2,12585 . - 2,144.04 2,144.04
Note

The eatrying amount of financial assets and kabilities are considered 1o be the same as therr fay values due (o the current and short lerm nature of such balances
and no matanial diffarences in the values

B Measurement of fair values [Levels 1,2 and 3)
Level:1
It ingludes myestment in egquity shares and mutual fund that has a quoted prce and which ars actively traded on tha stock exchanga. It has been valued using the
closing price as at the reparting period on the stock axchangs
Level:2
The fair value of financial instruments that are not raded in an active market @ determined using valsation techmques which maximise tha use of observable
marka! data and rely as Iftle as possible on entity specific gsimates. If all significant inputs required 1o fair value an instrument are observable, the instrument is
mcluded wi level 2,
Level:3
These instruments are valued based on significant unobservable inputs whereny future cash flows are discounted using appropriate discount rate.
When maasuning the fair value of an asset or a hability, the Company uses observable markel data as lar as possible. If the inputs used lo measure the fair value
of an assat or @ lability fall into diferent levels of the fair value hierarchy, then the fair value measurement is categorisad in its entirely in the same |lavel of the fair
value hierarchy as the lowest level input that is significant 1o the entire measuremeant.

26 F ial Inst ts Risk Manag Objective and Policies

The Company's activities expose || o variety of financial risks credit risk. liguidity nsk and market nsk The Company's focus is to foresee the unpradictability of
finarcinl markats and ssak to minmize potential adverse effects on ds financial perfarmance. The Beard of Diectors has overall responsibilty for the
estabhshment and oversight of the Company's sk management framewnork The Board of Drectors has established a nsk management polcy 16 identity and
snalyse Ihe risks faced by the Company. (o sel appropriate risk mits and controls, and Lo monior risks and adherance fa Iimits Risk managament systems are
revigwed periodically to reflect changes in market conditions and the Company s activities. The Board of Directors aversee compliance with the Company's risk
managament pokicies and procedures. and reviews the nek management framework, The Company's financial abililies comprise mainly of borrowings, trade and
othar payables. The C V'S ial assets P mainly of cash & cash equivalents and other receivables.

Credit Risk

Cretil risk is the risk that a counterparty wil not meet the obligations under a financial instrument or customer cantract, leading to a financial loss. The Company 1§

sxposed to credil nsk primarily other financial assets including deposits with banks. The Company's exposure and cradit ratings of its counterpartias are
continuously monitored and the aggregate value of transachons 1s reasonably spread amangst the counterparties, \\ :
The carrying amount of following financial assets represents the maximum cradit expoesura

Other Financial Assels

This comprises maicly of inancial assets recewable - Grant and Annwily Hacewable fram NHA| The management is of the view Ihal those financial assets are nol
impaired s the cuslomer 1s government corporation where na cradit risk is perceived Further the management does not anticipate a significant loss on accouni
of thee ime value of money

Impact of COVID-18

The Company considerad currant and antisipated future economic candiions relating 1o industries the Company deals. The Company has specifically evaluated
the potential impact of Covid-19 on (ts customers and on (18 6Ngging cantract, 5o far, in relationship with these unexpected conditions and events, the Company's
obligations on contracts did not result in any termination of coniract, late completion penaties or any ktigations with chants or suppliers,

Finally the Company's eaposure (o credil risk on ils operaling activiies has led 1o no major idoration of the Expected Credit Losses on customers at and of
March, 2021
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o) Liguidity Risk
Liguidity nisk is tha risk that the Company will encounter difficulty in meeting the g 15 d with its ial liabiliies that are settled by delivering cash
of another fnancial asset, The Company's approach (o managing guidity 15 o ensure, a3 far as possitle, Ihat it wil have sufficient liquidity ta meet s habilties
when they are due, under both narmal and siressed conditions, without INcumng unacceptable josses of risking damage ta the Company's reputation

Exposure to Liquidity Hisk
The follkewing are the remaining contractual maturites of financial labilities at the reparting

date The amounts are gross an

d undiscounted,
r -

niras

Carrying L=
Amount

Particulars : |
|

Non-derivative financial liabilities as at 31-Mar-2020

Borrowings-Banks 1,344.895 1,364 50 - 53,44 711.08
Trade payables 104 45 104 48 104.48 - ]
Otner current financial latilites 7.81 7.81 T.81 - LI
Total 1,467,232 1,476.77 112.27 653.44 711.06
Non-derivative financial liabilities as at 31-Mar-2021
Boerowings-Banks 1,771.42 1,780.81 149,69 G799 895213
Trage payables 17183 171.83 171,83 - :;
Other current financial llabilities 182.40 182 40 182 40 - »
Total 2,12565 2,144.04 503.92 587.99 952.13
iy Market Risk

Markel risk (s the risk thal changes in marke! prices - such 85 loreign exchange rates, interest rates and eguity prses - will affect the Cempany’s income or the
valua of its holdings of financial investments, Market risk is attributable to all markel risk sensitive financial instruments including foreign currency receivables and
payablas. The Company is exposed to market risk primarily related to foreign exchange rale risks, Thus, our axposure 1o marked risk is a function of revenue
generating and operating activities in foreign currency. The objective of market risk manags W18 10 avoud we exposure 1 foreign currancy revenues and
cosls.

{a) Currency Risk

The functional currancy of the Company is Indian Rupesas (Rs). The Company is not exposed o foreign currency sk

(b} Price Risk

The Company Is not exposed (o any price risk

{C) Interest Rate Risk

Intarast rate risk is the risk thal the fair value or future cash flows of & financial instrument will fAuctuate because of changes in market mlerest rates. The intarest
fisk @rises to the Company mamly fram long term borrowings with vanable rates, The Company measures nsk through sensitivity analysis. Currently, lending by
commercial banks is at vanable ratas only, which is 1he inharén] business fsk

The Company's exposure 1o imterest rate nsk due to vanable inlerest rate borrowings (s as follows

Particutars

Term Igan from banks - vanable rate borrowangs

Sensilivity analysis based on average outstanding term loan borrowings

Particulars

Increase or decrease in interest rate by 100 basis point®
* Prafit will increase in case of decrease in interest rate and vice versa

27 Capital Management

The Company's policy 16 10 maintain strong capal base so as ta maintam investor, creditor and marke! confidence and to sustain fulure development of the
business

The Company manages the capial structure by balanced mix of debt and equity. The Company’s capital siructure 1s influenced by the changes in regulatery
framewark. government palicies, availabie options of inancing and the impact of the same on the liguidity position,

Panticilars

Total borrewings
Less. Cash and cash eguivalants
Adjusted Net Dabts

Equity share capital

Cther equity

Total Equity !

Adjusted Net Debt to Equity Ratio 218 240

28 Assets pledged! hypothecated! mortgaged as security

The carrying ameunts of assats pledgad as sacurity for current and non-current barewings are as follows

Particulars : g iy :

Non-Current Assets
Proparty, Plant and Equipment 3,82 3.52
Grant & Annunty recenvable from NHA] 1.996.07 920.19
Adyance tax and TDS assets 50,92 41.21

Current Assets
Grant & Annuity receivable from NHA| 54830 918.44
Depasits & Advances 0,04 016
Trade receivabie 8.00 -
Advance 1o contractor 33.41 72.38
Recelvable from Govt authorities 268,94 245.43
Cash & Bank halance 24.97 285

Total Assets pledged! hypothecated! mortgaged as security 2,934.17 2,205.18

Mote' Amaunt of assets plecged are gross carrying values

29 Contingent Liabilities and Commitments

A5 at

Pn_l”.lf.‘. ulars 34.Mar

Contingent Liakilities
The Company has no contingant ar condtional Liabilities of any kind arsing from or n conneckion vath any transaction or a kne of
business by the Company.

Commitmants for Project EFC Work

Awarded EPC Contract | 5,150.00 5,150.00
Less Cost incurred bll dale (4,299.22)  (3,148.39)
Less: Mobihzaton advance | b= {72.38)

(33.41) :
B817.37 4,929.26

Less Material advance
Commitments for Project EPC Work not provided for
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30 Earning Per Share

Particulars

Faee value per aquity share (in Rsj

(&) Profit for the period attributable 1o equity shareholders (in Mn) 32.02
(b) Number of equity shares at the beginning of the peried 2,00,00,000
(¢} Equity shares 1ssued during the perod 3,24 50,000
(€] Number of equity shares at the end of the period 5,24 50,000
(e) Waightad average number of equity shares for caleulating basic EPS 560,87,178 13.57,35246 |
{f) Weightad average number of equity shares for calculating diluted EPS 580,87 178 23,5735248
Earnings Per Shares (in Rs)

Basic sarning per share (a/e) 218 0.90

Diluted eamning per share (aff) 218 0.90

" 10.00

n

MNote

Weighted average numbar of aquity shares is the numbar of equity shares outstanding at the beginning of ine year adjusted by the number of equity shares
issued duning the year muliphad by the tme weighting facior. The tme weighting tactar is the number of days for which the specific share dre utstanding as a
proportion of total number of days during the year/ panag

Foreign Currency Transactions

Particulars

: 31-Mar-2020
(1) Expenditure in fofeign currency - -
() CIF value of imporn - 2
(i) FOB vale of export . 7
[iv) Earmings in forgign exchange ! 2
(v} Remittance in foregn exchanga - .

32 Disclosure for Ind AS-116 "Leases”

On March 30 2019 the Minisiry of Corporate Aftans (MCA] notifiad new ina AS on lezases, Indian Accounting Standard (Ind AS) 116 applicable from April 1, 2019,
ind AS 118 has been implementad w.e ! Apnl 1 2018 and the associated disclosure requirements are apphcable for financial statements for the year ended
March 31, 2020 As per the Standard 118 opf 1o apply the o for short tarm leases (period ol 12 manths or less). Since the lease agreements are for a
period of 11 months. company has avalled the exception of short term leases. Apart from this. there are no other assets laken on lease and hence IND AS 1161s
nat applicatle,

Tolal amount of lease paymerts towards sharl term leases s Rs.0.22 Mn (PY Rs.0.25 Mn) and shown as expense in the profit & Losy statement,

33 Disclosure Pursuant to Ind AS-19 "Employee Benafits"
Disclosura under Ind AS-1% is nat applicable an the company.

34 impairment of Financial Assets

The credit sk on Ine financial assats has not increased since the intial recognition, therefore company measure the loss allowance for the financial assets at an
amount equal to 12 month expected credit losses. Since the financial assets are expected to be realised within the contraciual period of the invaice raised, as
such, thare is no ECL { cradit [oss) er ged in the fralue of inancial assets under SCA (Service Concession agreement) by the management.

35 Impact of Covid-19
The company has evaluated the impact of COVID — 18 resulting from the possibility of constraints to its revenue from construction activities. The company has

concluded that the impact of GOVID = 19 is not matenal on revenue from construction activity. Due 1o the nature of the pandemic, the company will continug to
munilor developmants to dentity significant uncertainties refating 1o ravenue in future periods

-

Segment Reporting

Basis for Segmenialien

In accordance with the requirements af Ina AS-108 'Segment Reporting’ the Company is primarily engaged in a business of civil construction and has no other
primary reportable segments The Managing Director of the Company aliocate the resources and assess the performance of the Company, thus he is the Chief
Dperaling Decision Maker (COOM) The CODM monitars the aperating results of the business as single segment, hence no separate sagment neads to be
disclosed

Information About Ge ical Areas

As the Company operates in India only, nence no separate geographical sagment s disclosed,

Infarmatien About Major Customers

Revenue of the Company denved from single custemer (NHAI} which amaunts to 10% or more of the Company's revenue,

37 Other Notes

The Company does not hava any ransaction 1o which the provision of Ind AS-2 relating to "Valuation of Inventories” applies,

In the opinion of the Board, the curren! assets, lcans & advances, have a value on realizabon in The ordinary course of business at least equal 1o tha amounl al
which they are stated in the Balance Sheet

Thers were no litigation pending against the company which could be materially impact its financial position as at the end of the year.

.L. Chhajed & Co. LLP
erad Accountants
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